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quity markets 

settled into a ‘wait and 

see’ mode last week in 

anticipation of forth-

coming 2Q earnings reports, renewed 

questions surrounding the ceasefire in 

the Middle East, and a variety of global 

central bank inputs. In the U.S., the 

S&P 500 and NASDAQ closed higher 

on renewed strength in tech/tech 

adjacent names while non-U.S. markets 

were mixed. Oil prices and bond yields 

reflected growing uncertainties with 

the status of an agreement in Iran.

Financial Market Highlights

• Oil prices and bond yields edged

slightly higher last week in anticipation

of a fresh slate of economic data and

renewed questions surrounding the

tenuous ceasefire in the Middle East.

• Parabolic AI capex indications from

hyperscalers in upcoming 2Q earnings

reports will be closely monitored with

Visible Alpha consensus expecting a

74% YoY increase to $168b.

Economic Highlights

• The economic calendar last week

was very light including an inline and

expansionary ISM Service sector report

and a housing market indication on

existing home sales.

Policy Highlights

• FOMC meeting minutes released last

week didn’t reveal anything market im-

pactful but did suggest risks are skewed

toward an inflationary environment

warranting rate hikes. Markets have re-

sponded accordingly, gradually toward

pricing in more rate hikes.

Bullish Asset Allocation Narratives

• Robust U.S. corporate fundamentals

including strong earnings growth,

upward street revisions, and positive

guidance from management.

• Resilient consumption with low

unemployment and under levered

consumer balance sheets.

• Artificial intelligence infrastructure

buildout, earnings momentum, and

productivity gains.

• Growth conducive policies across

fiscal (elevated deficit spending) and 

regulatory landscapes.

Bearish Asset Allocation Narratives

• Artificial intelligence equity mar-

ket concentration, narrow earnings

breadth, asset/capex intensive business

models, circular investment deals, debt

financing, and labor/business model

disruptions.

• Potential re-emergence of an energy

price shock with associated risks to

inflation (bond yields) and growth

(demand destruction).

• Protectionist trade policy impact on

business uncertainty, price levels, and

supply chains.
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The S&P 500 and NASDAQ close higher for the week.
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